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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. Explain the concept of industrialization, discuss the factors influencing industrial 16
development.

OR
Explain the concept of firm organization. And discuss the type of firm.
2. Explain Sargent Florence’s theory of industrial location in detail. 16
OR

Explain the concept of industrial imbalance and explain the need for regional balance for
industrial development.

3. Short answer questions any two. 16
a) Explain the factors affecting industrial productivity and capacity utilization.
b) Discuss the factors determinant the productivity of workers.
c) Suggest measures to increase productivity of labours measurement.
d) Explain the importance of productivity in a competitive situation.

4. Short answer questions any two. 16
a) Discuss the favorable market position of profit gain in current perspective.
b) A company is considering investing in two different projects, the company’s

investment decision depends on the project’s optimal Accounting Rate of Return
(ARR). The information about this project is as follows-

Description Project A Project B
Estimated average annual profit from the project | ¥ 40,000 < 35,000
Average investment value < 1,50,000 < 1,00,000

On above details which project is considered for investment.

c) The initial investment of Satyam Computer is ¥ 1,60,000. Calculate the Pay Back
Period from the information given in the cash flow statement below.
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Year Cash flow (Return on Investment) in X
Year-1 | 53,000
Year -2 | 46,000
Year-3 | 20,000
Year-4 | 70,000

d) Explain the methods of assessing the financial soundness of Firm
5. Write short answers all questions are compulsory.
a)  Outline the scope of industrial economics.
b) Explain the factors that determine optimal size of firm.
c) Write a note on industrial production and productivity.
d) Sagunabai invested ¥ 1,200. The following year he received a total of ¥ 2000 from
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this investment. Based on this information, find the internal rate of return earned by
Sagunabai.
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